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DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

DIRECTORS’ REPORT

The directors hereby present their repert together with the consolidated financial statements of the Group
comprising of DownUnder GeoSolutions (Australia) Pty Ltd (the Company), and its subsidiaries for the
financial year ended 30 June 2018 and the auditor's report thereon. The use of the wards Company and
Group are interchangeable for the purposes of this report and the financtal report.

1 Directors

The directors of the Company at any time during or since the end of the financial year are as follows:

Matthew Gordon Lamont
Louise Elizabeth Bower
Troy Thompson

Charles Ramsden

Frank Sciarrone

2 Principal activities

The principal activity of the Group during the course of the financial year continued to be that of the provision
of geoscience services and software to the oil and gas industry.

There were no significant changes in the nature of the activity of the Group during the year.

3 Review of operations and results of those operations
The Group recorded loss before interest and tax of US$ 556,465 for the year ended 30 June 2018 (US§
4,584,478 recorded earnings before inferest and tax 30 June 2017)

The Group recorded a net loss after tax of § 1,914,841 for the year ended 30 June 2018 (vear ended 30 June
2017 net profit after tax of: $1,339,854).

No significant movement in total assets from last financial year (Increased by 4%).

Total liabilities increased by US$ 2,882,592 mostly due to additional borrowings to fund the investment in
property, plant and equipment.

4  Significant changes in the state of affairs

In the opinion of the directors there were no significant changes in the state of affairs of the Group that
occurred during the financial year under review.

5 Dividends

No dividends were declared after 30 June 2018 and up to the date of signing this report (year ended 30 June
2017: US$187,646).



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

DIRECTORS’ REPORT

6 Events subsequent fo reporting date

There has arisen in the interval hetween the end of the financial year and the date of this report transactions
and events of a material nature likely, in the opinion of the directors of the Group, to significantly affect the
operations of the Group, the result of those operations, or the state of affairs of the Group, in future financial
years.

7 Likely developments

Information about likely developments in the operations of the Group and the expected results of those
operations in future financial years has not been included in this report because disclosure of the information
would be likely to result in unreasonable prejudice to the Group.

8 Indemnification and insurance of officers and auditors
Indemnification

Since the end of the previous financial year, the Company has not indemnified or made a relevant agreement
for indemnifying against a liability any person who is or has been an officer or auditor of the Group.

insurance premiums

During the financial year the Company has paid premiums in respect of directors’ and officers’ liability for the
year ended 30 June 2018. Such insurance confracts insure against certain liability (subject to specific
exclusions) persons who are or have been directors or executive officers of the Group.

The directors have not included details of the nature of the liabilities covered or the amount of the premiums
paid in respect of the directors’ and officers’ liability as such disclosure is prohibited under the terms of the
contract.

9 Proceedings on behalf of the Company

No person has applied for leave of court to bring proceedings on behalf of the Company or intervene in any
proceedings to which the Company is a party for the purpose of taking responsibility on behalf of the Company
for all or any part of those proceedings.

The Company was not party to any proceedings during the financial year ended 30 June 2018.



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

DIRECTORS’ REPORT

10 Auditor’s independence declaration

The Lead auditor's independence declaration is set out on page 10 and forms part of the directors’ report for
the financial year ended 30 June 2018.

Dated at Perth this 3™ QOctober 2018.

Signed in accaordance with a resolution of the directors.

Q ‘
o i s
S

k Scirron Louise Elizabeth Bower
Director Director



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

DIRECTORS’ DECLARATION

in accordance with a resolution of the directors of DownUnder GeoSolutions (Australia) Pty Ltd (the Company),
the directors of the company declare that:

The financial statements and notes, as set out on pages 11 to 49, are in accordance with the Corporations
Act 2001 and:

a comply with Australian Accounting Standards, which, as stated in accounting policy Note 6 to the financial
statements, constitutes compliance with International Financial Reporting Standards (IFRS); and

b give a true and fair view of the financial position as at 30 June 2018 and of the performance for the year
ended on that date of the consolidated group.

In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its debis
as and when they become due and payable.

Dated at Perth this 3 October 2018.

Signed in accordance with a resolution of the directors.

ciarrone Louise Elizabeth Bower
Director Director




MOORE STEPHENS

Level 15, Exchange Tower,
2 The Esplanade, Perth, WA 6000
PO Box 5785, 5t Georges Terrace,

INDEPENDENT AUDITOR'S REPORT WA 6831
TO THE MEMBERS OF T +61(0)8 92255355

DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD F +61(0)892256181

Opinion

We have audited the financial report of DownUnder GeoSolutions (Australia) Pty Ltd (the Company) and
Controlled Entities (the Group), which comprises the consolidated statement of financial position as at 30 June
2018, the consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies, and the directors’ declaration.

In our opinion, the accompanying financial report of DownUnder GeoSolutions (Australia) Pty Ltd is in
accordance with the Corporations Act 2001, including:

i giving a true and fair view of the group’s financial position as at 30 June 2018 and of its
performance for the period then ended; and

ii. complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Report section
of our report. We are independent of the Group in accordance with the ethical requirements of the
Accounting Professional and Ethical Standards Board’'s APES 110 Code of Ethics for Professional Accountants
(the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled our other
ethical responsibilities in accordance with the Code.

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards and Corporations Act 2001, and for such internal
control as the directors determine is necessary to enable the preparation of the financial report that is free
from material misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Group’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

8

Liability limited by a scheme approved under Professional Standards Legislation. Moore Stephens - ABN 16 874 357 907. An independent member of Moore Stephens
International Limited - members in principal cities throughout the world. The Perth Moore Stephens firm is not a partner or agent of any other Moore Stephens firm.



MOORE STEPH EN

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
DOWNUNDER GEOSOLUTIONS {AUSTRALIA) PTY LTD (CONTINUED)

Auditor’s Responsibility for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from
material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Australian Auditing Standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to include the economic decisions of the users taken on the basis of this
financial report.

A further description of our responsibilities for the audit of the financial report is located at the Auditing and
Assurance Standard Board website at: http://www.auasb.gov.au/auditors responsibilities/ar3.pdf.  This
description forms part of our audit report.

Mewe. Siphs

SHAUN WILLIAMS MOORE STEPHENS
PARTNER CHARTERED ACCOUNTANTS

Signed at Perth this 3" day of October 2018.



MO S D

Level 15, Exchange Tower,
2 The Esplanade, Perth, WA 6000
PO Box 5785, St Georges Terrace,

WA 6831

T +61(0)8 92255355

’ . I +61(0)8 9225 6181
AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION )

wWww.moorestephens.com.au

307C OF THE CORPORATIONS ACT 2001 TO THE DIRECTORS
OF DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD
AND ITS CONTROLLED ENTITIES

ABN 99 169 944 334

| declare that, to the best of my knowledge and belief, during the year ended 30 June 2018, there have been:

a) no contraventions of the auditor independence requirements as set out in the Corporations Act 2001
in relation to the audit, and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

Meve. Siphes

SHAUN WILLIAMS MOORE STEPHENS
PARTNER CHARTERED ACCOUNTANTS

Signed at Perth this 37" day of October 2018.

10

Liability limited by a scheme approved under Professional Standards Legislation. Moore Stephens - ABN 16 874 357 907. An independent member of Moore Stephens
International Limited - members in principal cities throughout the world. The Perth Moore Stephens firm is not a partner or agent of any other Moore Stephens firm.



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS
‘Cash and cash equivalents
:Trade and other receivables
‘Prepayments

-Other cument assets

.Total current assets
‘Equity-accounted investees
‘Deferred tax assets

Propenry, plant and equipment

Intangible assets

‘Other assets

Total non-current asseis
‘Total assets
LIABILITIES

‘Trade and other payables
l.oans and borowings
Current tax liabilities
‘Provisions

Total current liabilities
.Trade and other payables
‘Loans and bomowings
Provisions

Deferred tax liabilities
Total non-current liabilities
‘Total liabilities

Net assets

"EQUITY

‘Share capital

Reserves

Retained eamings

Total equity

15

16
12
17
18
19

20
22

21

20
22
21
12

23
23

1,878,522 3,389,666
8,845,048 8,906,786
1,017,846 664,430
3,951,795 2,313,003
15,693,211 15,273,885
- 4,459
4,174,386 2,123,803
18,060,863 18,311,291
559,536 1,128,576
876,687 882,898
23,670,471 22,451,026
39,363,682 37,724,911
3,881,690 7,573,914
4,633,227 4,121,884
(122,712) 368,679
1,583,026 1,430,534
9,975,230 13,495,010
2,156,292 806,442
12,452,363 7,110,126
190,580 146,831

- 333,465
14,799,235 8,396,864
24,774,465 21,891,874
14,589,217 15,833,037
5,353,963 5,033,634
(1,440,700)  (1,807,826)
10,675,954 12,607,229
14,589,217 15,833,037

The consolidated statement of financial position is to be read in conjunction with the notes fo the consolidated financial sfatements

sef out on pages 15 1o 49,

11



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 30 June 2018

:Sales revenue

Income/(Expenses)
Depreciation and amertisation
-Employee benefits

Other income

Other expense
Operating (loss)/profit

Finance income
Finance expense

Net finance expense

(Loss)/ Profit before tax

Tax expense

(Loss}/ Profit for the year

Total comprehensive (loss)Yincome

12

48,900,590 43,532,870
(8,342,125)  (6,678,826)
(28,880,613)  (21,196,980)
228,246 342,038
(12,462,563)  (11,414,625)
(556,465) 4,584,478
48,749 55,965
(948,261) (547,103)
(899,512) {491,138)
(1,455,977) 4,093,340
(458,864)  (2,753,486)
(1,914,841) 1,339,854
(1,914,841) 1,339,854

The consolidated statement of comprehensive income is to be read in conjunction with the notes to the consolidated financial

statements sefout on pages 15 fo 49.

12



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2013

30unts

Balance at 1 July 2017

TOTAL COMPREHENSIVE
INCOME/(EXPENSE) FOR THE
YEAR

Profit for the year

‘Foreign cumrency translation
‘differences - net

Total comprehensive
(expense)lincome for the year

TRANSACTIONS WITH EQUITY
HOLDERS

-Share issue during the year
Dividends paid

Change in control of subsidiary

Share based payments recognised

Total transactions with equity
holders

Balance at 30 June 2018

23

23
24
23
23

5,033,634 (2,177,490) 369,664 12,607,229 15,833,037
. . - (1,914,841) (1,914,841)

- - T (1,914,841)  (1,914,841)
320,329 - - - 320,329

- 220 . (42,286) (42,066)

- . 366,306 25,852 392,758

320,329 220 366,006 (16,434) 671,021
5,353,963 (2,177,270) 736,570 10,675,954 14,589,217

The consolidated statement of changes in equity is to be read in conjunction with the noles fo the consolidated financial

statements sefoufon pages 15 to 49.
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DOWNUNDER GEOSOLUTIONS (AUSTRALIA} PTYLTD

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2018

‘Retained

CEUSS T USE
Balance at 1 July 2016 4,678,984 (2,177,490) 530,223 11,133,970 14,165,687
"TOTAL COMPREHENSIVE
INCOME/(EXPENSE) FOR THE
YEAR
Profit for the year - - - 1,339,854 1,339,854
Foreign cumency translation

. 23

differences - net - - - - -
Total comprehensive
(expense)income for the year - - 1,339,854 1,339,854
TRANSACTIONS WITH EQUITY
HOLDERS
Share issue during the year 23 354,650 - - - 354,650
Dividends paid 24 - - - (187,6456) (187,646)
Options excercised during the year 23 - - (321,051) 321,051 -
Utllisation of dividend to repay loan 23 - 26,296 - 26,296
Share based payments recognised 23 - - 134,195 - 134,195
Total transactions with equity
holders 354,650 - (160,560) 133,405 327,495
Balance at 30 June 2017 5,033,634 (2,177,490) 369,663 12,607,229 15,833,037

The consolidated staterent of changes in equity is to be read in conjunction with the nofes to the consolidated financial
staterments set outon pages 15 to 49,

14



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

CONSOLIDATED STATEMENT OF CASHFLOWS
For the year ended 30 June 2018

CASHFLOWS FROM OPERATING ACTIVITIES
Profit after tax
Adjustments for:
- Depreciation
- Amortisation
- Net finance expense
- Tax expense
- Unrealised foreign exchane profit
- Disposal of propenrty, plant and equipment: {gain)loss
- Equity-settled share-based payment transactions
- Research & development grant

.Changes in:
- Trade and other receivables
- Prepayments
- Other current assets
- Other assets
- Trade and other payables
- Provisions
Cash generated from operating activities

Tax credit / (paid)

Net cash from operating activities

CASHFIL.OWS FROM INVESTING ACTIVITIES
Acquisition of property, plant and equipment

-Acquisition of intangible assets

‘Investment in related parties

Interest received

Proceeds from disposal of property, plant and equipment
Net cash used in investing activities

CASHFLOWS FROM FINANCING ACTIVITIES

Proceeds from share issue

.Proceeds from borrowings

Repayment of bormowings

Interest paid

Dividend paid

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at end of the period

2018 0 2017
CUSs T USS
(1,914,841) 1,339,854
7,687,607 5,986,920
654,518 691,906
899,512 491,138
458,864 2,753,486
(228,246) -
10,875 (308)
664,773 134,195
(2,934,584)  (2,392,362)
5,298,478 9,004,829
61,738  (2,459,318)
(353,416) 230,561
(1,638,792) 272,149
7,211 (59,083)
(2,342,374) 4,411,008
196,241 442 174
1,229,085 11,842,320
(128,879) (687,880)
1,100,206 11,154,440
(7.482,811)  (12,779,789)
(85,479) (202,772)

- 5,881

48,749 55,965
308

(7,519,541} ({12,920,407)
2,871 354,650
6,817,000 3,900,000
(963,420)  (4.752,834)
(948,260) (547,103)
- (161,348)
4,908,191  (1,206,635)
(1,511,144)  (2,972,602)
3,389,666 6,362,268
1,878,522 3,389,666

The consolidated statement of cash flows is fo be read in conjunction with the notes {o the consolidated financial statements

setoutonpages 15 to 49.

15



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2018

1. REPORTING ENTITY

The consolidated financial statements of Downunder Geosolutions {Australia) Pty Ltd as at and for the year
ended 30 June 2018 comprise the Company and its subsidiaries (together referred to as the ‘Group’). The
Group is comprised of for-profit entities. The principal activity of the Company during the course of the financial
year was the provision of geoscience services and software to the oil and gas industry. There were no
significant changes in the nature of the activity during the financial year

2. BASIS OF ACCOUNTING

These general purpose financial statements have been prepared in accordance with the Corporation Act 2001,
Australian Accounting Standards and Interpretations of the Australian Accounting Standards Board and
International Financial Reporting Standards as issued by the International Accounting Standards Board.

The Group is a for-profit entity for financial reporting purposes under Australian Accounting Standards. Material
accounting policies adopted in the preparation of these financial statements are presented below in Note 6 and
have been consistently applied unless stated otherwise.

New Accounting Standards for Application in Future Periods

The AASB has issued a number of new and amended Accounting Standards and Interpretations that have
mandatory application dates for future reporting periods, some of which are relevant to the Group. The directors
have decided not to early adopt any of the new and amended pronouncements. Their assessment of the
pronouncements that are relevant to the Group but applicable in future reporting periods is set out below:

— AASB 9: Financial Instruments and associated Amending Standards (applicable to annual reporting periods
beginning on or after 1 January 2018).

The Standard will be applicable retrospectively (subject to the provisions on hedge accounting outlined
below) and includes revised requirements for the classification and measurement of financial instruments,
revised recognition and derecognition requirements for financial instruments and simplified requirements for
hedge accounting.

The key changes that may affect the Group on initial application inciude certain simplifications to the
classification of financial assets, simplifications to the accounting of embedded derivatives, upfront
accounting for expected credit loss, and the irrevocable election to recognise gains and losses on
investments in equity instruments that are not held for frading in other comprehensive income. AASB 9 also
introduces a new model for hedge accounting that will allow greater flexibility in the ability to hedge risk,
particularly with respect to hedges of non-financial items. Should the entity elect to change its hedge policies
in line with the new hedge accounting requirements of the Standard, the application of such accounting
would be largely prospective,

AASB @ will not have an impact on the Group's financial instruments, including hedging activity, as it does
not have this activity.

16



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2018

AASB 15: Revenue from Contracts with Customers (applicable to annual reporting pericds beginning on or
after 1 January 2018 as deferred by AASB 2015-8; Amendments to Australian Accounting Standards —
Effective Date of AASB 15).

When effective, this Standard will replace the current accounting requirements applicable to revenue with a
single, principles-based model. Apart from a limited number of exceptions, including leases, the new
revenue model in AASB 15 will apply to all contracts with customers as well as non-monetary exchanges
between entities in the same line of business to facilitate sales to customers and potential customers.

The core principle of the Standard is that an entity will recognise revenue to depict the transfer of promised
goods or services to customers in an arnount that reflects the consideration to which the entity expects to
be entitled in exchange for the goods or services. To achieve this objective, AASB 15 provides the following
five-step process:

- identify the contract(s) with a customer;

- identify the performance obligations in the contract(s);

- determine the transaction price;

- allocate the transaction price to the performance obligations in the contract{s); and
- recoghise revenue when (or as) the performance obligations are satisfied.

The transitional provisions of this Standard permit an entity to either: restate the contracts that existed in
each prior period presented as per AASB 108: Accounting Policies, Changes in Accounting Estimates and
Errors (subject to certain practical expedients in AASB 15); or recognise the cumulative effect of
retrospective application to incomplete contracts on the date of initial application. There are also enhanced
disclosure requirements regarding revenue.

Based on an assessment performed over each line of business, the effects of IFRS 15 are not expected to
have a material impact on the Company.

AASB 16: Leases (applicable to annual reperting periods beginning on or after 1 January 2019).

When effective, this Standard will replace the current accounting requirements applicable to leases in AASB
117: Leases and related Interpretations. AASB 16 introduces a single lessee accounting model that
eliminates the requirement for leases to be classified as operating or finance leases.

The main changes introduced by the new Standard are as follows:

- recognition of a right-of-use asset and liability for all leases {excluding short-term leases with less
than 12 months of tenure and leases relating to low-value assets);

— depreciation of right-of-use assets in line with AASB 116: Property, Plant and Equipment in profit
or loss and unwinding of the liability in principal and interest components;

17



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY L.TD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2018

— inclusion of variable isase payments that depend on an index or a rate in the initial measurement
of ithe lease Hability using the index or rate at the commencement date;

— application of a practical expedient to permit a lessee to elect not to separate non-lease
components and instead account for alf components as a lease; and

- inclusion of additional disclosure requirements.

The transitional provisions of AASB 16 allow a lessee to either retrospectively apply the Standard fo
comparatives in line with AASB 108 or recognise the cumulative effect of retrospective application as an
adjustment to opening equity on the date of initial application.

The standard will affect the accounting for the Company’s Lease Rights which are currently accounted for
as operating leases. As at the reporting date, the Company has operating lease commitments of $15.8
million (Note 27). The Company is currently assessing the full impact of the standard, but expects that the
impact on s assets, liabilities and equity will be material. The impact on the net profit after tax will depend
on a number of factors still under consideration. The Company expects to be able to provide a reasonable
estimate of such impact in its next annual financial report.

3. FUNCTIONAL AND PRESENTATION CURRENCY

IAS 21 The Effects of Changes in Foreign Exchange Rates paras 9 describes the functional currency as ‘the
primary economic environment in which an entity operatfes”. The company’s determined that the functional
currency is US$ because the majority of revenues being transacted are in US$ (Para 9(a)(i) — “the currency
that mainly influences sales prices”) and that principal sources of finance have been refinanced to US$ (Para
10(a) — "the currency in which funds from financing activities”)

The consclidated financial statements are presented in United States dollars, which is the parent entity's
functional and presentation currency.

4. BASIS OF MEASUREMENT

The consolidated financial statements, except for cashflow information, have been prepared on an accrual
basis and are based on historical costs unless otherwise stated in the notes. The amounts presented in the
consolidated financial statements have been rounded to the nearest dollar.

5. USE OF JUDGEMENTS AND ESTIMATES

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

18



DOWNUNDER GEOQSQLUTIONS (AUSTRALIA) PTY LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2018

tstimates and underlying assumptions are reviewed on an ohgoing basis and are based on historical
experience and various other factors that are believed to be reasonable under the current circumstances.
Revisions 1o accounting estimates are recognised in the period in which the estimate is revised and in any
future periods affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised in the financial statements
are described in the following notes:

¢ Note 6(c) — revenue

* Note 6(e) — income tax

» Note 6(g) — property, plant and equipment
» Note 6(i) — financial instruments

+ Note 6(0) — provisions

6. SIGNIFICANT ACCOUNTING POLICIES

The Group has consistenily applied the following accounting policies to all periods presented in these
consolidated financial statements.

{a) Basis of consolidation

{i) Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through
its power over the entity. The financial statements of subsidiaries are included in the consolidated financial
statements from the date on which control commences until the date on which control ceases.

(i} Investments in equity-accounted investees
The Group's interests in equity-accounted investees comprise interests in associates.

Associates are those entities in which the Group has significant influence, but not control, over the financial
and operating policies.

Interests in associates are accounted for using the equity method. They are recognised initially at cost, which
includes transaction costs. Subsequent to initial recognition, where maierial, the consolidated financial
statements include the Group's share of the profit or loss and other comprehensive income of equity-
accounted investees, until the date on which significant influence ceases.

Unrealised gains arising from fransactions with equity-accounted investees are eliminated against the
investment to the extent of the Group's interest in the investee. Unrealised losses are eliminated in the same
way as unrealised gains, but only fo the extent that there is no evidence of impairment.

19



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2018

(i) Transactions efiminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated. Unrealised gains arising from transactions with equity-accounted investees are
eliminated against the investment to the extent of the Group's interest in the investee. Unrealised losses are
eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of impairment.

{b) Foreign currency

{i) Foreign currency fransactions

Transactions in foreign currencies are franslated to the respective functional currencies of Group entities at
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the
functional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated to the functional currency at the exchange rate
when the fair value was determined. Foreign currency differences are generally recognised in profit or loss.,
Non-monetary items that re measured based on historical cost in a foreign currency are not translated.

{ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
acquisition, are translated to US$ at exchange rates at the reporting date. The income and expenses of
foreign operations, are franslated to United States dollars at the approximate average exchange rate for the
month.

Foreign currency differences are recognised in other comprehensive income and accumulated in the
translation reserve.

{c) Revenue

Revenue is recognised when persuasive evidence, usually in the form of an execuied sales agreement, exists
and it is probable that the economic benefits that will flow to the Company can be determined with reasonable
accuracy and collectability is reasonably assured. The following specific recognition criteria must also be met
before revenue is recognised.

(i) Service revenue

Revenue from the rendering of services is recognised by reference to the stage of completion. The stage of
completion is measured by reference to percentage complete as a percentage of total estimated project value
for each contract.

Where the contract outcome cannot be measured reliably, revenue is recognised only to the extent of the
expenses recognised that are recoverable.
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{ii) Software

Revenue from the sale of software is recognised for the entire licence fee when the annual licence is sold or
renewed.

(i) Government grants
Grants from the government are recognized at their fair value where there is a reasonable assurance that the

grant will be received and the Group will comply with alf attached conditions.

Government grants relating to costs are deferred and recognised in profit and loss over the period necessary
to match them with the costs that they are intended to compensate.

Government grants relating to the purchase of property, plant and equipment are deducted from the cost of
the asset and are credited to profit and loss over the expected lives of the related assets.
{iv]  Management fees

Management fees from performing various technical services on behalf of the Associates.

{vi  Interest income

Revenue is recognised when the Company's right to receive payment is established.

{d) Employee benefiis

(i) Short-term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the
amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as
a result of past service provided by the employee and the obligation can be estimated reliably.

(i) Defined contribution plans / Pension obligations

Defined contribution plans are post-employment benefit plans under which the Company pays fixed
contributions into separate entities or funds and will have no legal or constructive obligation to pay further
contributions if any of the funds do not hold sufficient assets to pay all employee benefits relating to employee
services in the current and preceding financial periods. Such contributions are recognised as an expense in
the period in which the related service is performed. As required by law, companies in Australia make such
contributions to the Superannuation Fund (SUPER).

(i}  Loan funded share plan

The loan funded share plan allows certain employees to acquire shares in DownlUnder GeoSolutions
{Australia) Pty Ltd. The grant date fair value of the shares issued is recognised as an employee share based
payment in the profit and loss with a corresponding increase in equity, over the period during which the
employees become unconditionally entitled to the shares. The fair value of the shares granted is measured
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using a Black-Scholes pricing model, taking into account the terms and conditions upon which the shares
were granted. Employees have been granted a limited recourse ten-year lfoan fo acquire the shares. The
loan has not been recognised as the Company only has recourse to the value of the shares.

(e) Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit and loss except to the extent
that it relates {o items recognised directly in equity or other comprehensive income,
(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to tax payable or receivable in respect of previous years. It is measured using tax rates
enacted or substantively enacted at the reporting date. Current tax also includes any tax arising from
dividends.

Current tax assets and liabilities are offset only if certain criteria are met.

(i) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for:

« temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profit or loss;

+ temporary differences related o investments in subsidiaries and associates to the extent that the Group

+ s able to control the timing of the reversal of the temporary differences and it is probable that they will not
reverse in the foreseeable future; and

e temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they
reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which the
Group expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if certain criteria are met.
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The Company and its wholly owned Australian resident entities are part of a tax-consolidated group. As a
consedquence, all members of the tax-consolidated group are taxed as a single entity. The head entity within
the tax-consolidated group is DownUnder GeoSolutions (Australia) Pty Ltd.

() Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and service tax except:

¢ where the amount of GST incurred on a purchase of goods and services is not recoverable from the
taxation authority, in which case the amount of GST is recognised as part of the cost of acquisition of the
asset or as part of the expense item as applicable; and

» receivables and payables are stated with the amount of GST included.

The net amount of GST recoverable, or payable, to the taxation authority is included as part of receivables or
payables in the balance sheet. Commitments and contingencies are disclosed net of the amount of GST
recoverable from, or payable to, the taxation authority.

{g) Properly, plant and equipment

{i) Recognition and measurement

Itemns of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses. Cost is the fair value of consideration given to acquire the assets at the time of its
acquisition.

If significant parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Any gain and foss on dispasal of an ifem of property, plant and equipment is recognised in profit and loss.

(i} Subsequent expenditure

Subsequent expenditure is capitalized only when it is probable that the future economic benefits associated
with the expenditure will flow to the Group.

fiii}  Depreciation

Depreciation is calculated to write off the cost of property, plant and equipment less their residual values over
their estimated useful lives, and is generally recognised in profit and loss. Leased assets are depreciated
over the shorter of the lease term and their useful lives unless it is reasonably certain that the Group will obtain
ownership by the end of the lease term.
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The estimated useful lives of property, plant and equipment for current and comparative periods are as follows:

o Computer eguipment 3 to 4 years

s Plant and equipment 3 to 4 years

s Motor vehicles 4 years

¢ Leasehold improvements period of lease

(h) Intangible assets

intangible assets acquired separately are measured at cost. Following initial recognition, intangible assets

are carried at cost less any accumulated amortisation and any accumulated impairment losses.

The useful lives of intangible assets are assessed to be either finite or infinite. Intangible assets with finite
lives are amortised over the useful life and assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at each financial year-end. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset are accounted
for by changing the amortisation period or method, as apprapriate, which is a change in accounting estimate.
The amortisation expense on intangible assets with finite lives is recognised in profit or loss in the expense

category consistent with the function of the infangible assef.

(i) Research and development

Research and development costs related to software are expensed as incurred.

Development costs related to multi-client studies are capitalised as an intangible asset when the Group can
demonstrate the technical feasibility of completing the intangible asset so that it will be available for use or
sale, its intention to complete and its ability fo use or sell the asset, how that asset will generate future
economic benefits, the availability of resources to complete the development and the ability to measure reliably
the expenditure attributable to the intangible asset during its development. Following the initial recognition of
the development expenditure, the cost model is applied requiring the asset to be carried at cost less any
accumulated amortisation and accumulated impairment losses. Any expenditure so capitalised is amortised
over the period of income generated from the related project.

The carrying value of an intangible asset arising from development expenditure is tested for impairment
annually when the asset is not yet available for use or more frequently when an indication of impairment arises
during the reporting period.

{ii) Other intangible assets

Other intangible assets acquired separately are measured at cost. Following initial recognition, other
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment
losses.
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The useful lives of other intangible assets are assessed to be either finite or infinite. Other intangible assets
with finite lives are amortised over the useful life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for other
intangible assets with a finite useful life are reviewed at least at each financial year-end. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset
are accounted for by changing the amortisation pericd or method, as appropriate, which is a change in
accounting estimate. The amortisation expense on other intangible assets with finite lives is recognised in
profit or loss in the expense category consistent with the function of the intangible asset.

(i)  Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates. All other expenditure, including expenditure on internally generated goodwill,
is recognised in profit and loss as incurred.

(ivi  Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over
the estimated usefui life of the asset.

The estimated useful lives for current and comparative periods are as follows:

+ Mutti-client studies 5 years

» Software 2.510 4 years
+ Website 2.5t0 4 years
+ Trademarks 10 years

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if

appropriate.

(i) Financial instruments

{i Initial recognition and measurement

Financial assets and financial liabilities are recegnised when the entity becomes a party fo the contractual
provisions of the instrument. For financial assets, this is equivalent to the date that the company commits
ftself to either purchase or sell the asset (ie: frade date accounting is adopted).

Financial instruments are initially measured at fair value plus or minus transaction costs, except where the
instrument is classified “at fair value through profit or loss" (FVTPL), in which case transaction costs are
recognised as expenses in profit or loss immediately.

(it Classification and subsequent measurement

Financial instruments are subsequently measured at fair value or amortised cost.
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The price used to measure the fair value of financial assets and liabilities may be directly observable, as in an
active market with quoted prices, or may be determined using valuation techniques if no active
market exists.

Amortised cost is calculated as the amount at which the financial asset or financial liability is measured at
initial recognition tess principal repayments and any reduction for impairment, and adjusted for any cumulative
amortisation of the difference between that initial amount and the maturity amount calculated using the
effective interest method.

The Group does not designate any interests in subsidiaries, associates or joint venture entities as being
subject to the requirements of Accounting Standards specifically applicable to financial instruments.
Accordingly, such interests are accounted for on a cost basis.

The Group determines the classification of its financial instruments at initial recognition, and the categories
include financial assets at FVTPL, held-to-maturity investments, loans and receivables, available for sale

investments and financial liabilities.

{a) Financial assets at fair value through profit or loss

Financial assets are classified at FVTPL when they are held for trading for the purpose of short-term
profit taking, derivatives not held for hedging purposes, or when they are designated as such to avoid an
accounting mismatch or to enable performance evaluation where a group of financia! assets is managed
by key management personnel on a fair value basis in accordance with a documented risk management
or investment strategy. Such assets are subsequently measured at fair value with changes in carrying
amount being included in profit or loss.

(b) Held to maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Company’s intention to hold these investmenis to maturity. They
are subsequently measured at amortised cost using effective interest method. Gains or losses are
recognised in profit or loss through the amortisation process and when the financial asset is

derecognised.

(c) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not guoted in an active market and are subsequently measured at amortised cost using effective interest
mehtod. Gains or losses are recognised in profit or loss through the amortisation process and when the
financial asset is derecognised.

(d) Available-for-sale investments

Available-for-sale investments are non-derivative financial assets that are either not capable of being

classified into other categories of financial assets due to their nature or they are designated as such by
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management. They comprise invesiments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.

They are subsequently measured at fair value with any re-measurements other than impairment losses
and foreign exchange gains and losses recognised in other comprehensive income. When the financial
asset is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income Is reclassified inte profit or ioss.

Available-for-sale financial assets are classified as non-current assets when they are not expected to be
sold within twelve months after the end of the reporting period. All other available-for-sale financial assets

are classified as current assets.

{e) Financial liabilities

(0

A financial liability is classified as at FVTPL if it is classified as held-for-trading or is designated as such
on initial recognition. Directly attributable transaction costs are recognised in profit or loss as incurred.
Financial liabilities at FVTPL are measured at fair value and changes therein, including any interest
expense, are recognised in profit or loss.

Other non-derivative financial liabilities are initially measured at fair value less any directly aftributable
transaction costs. Subsequent to initial recognition, these liabilities are measured at amortised cost using
the effective interest method.

Derecognition

Financial assets are derecognised when the contractual rights to receipt of cash flows expire or the asset
is transferred to another party whereby the entity no longer has any significant continuing involvement in
the risks and benefits associated with the asset. Financial liabilities are derecognised when the related
obligations are discharged, cancelled or have expired. The difference between the carrying amount of
the financial liability extinguished or transferred to another party and the fair value of consideration paid,
including the fransfer of non-cash assets or liahilities assumed, is recognised in profit or loss.

(g} Offset

Financial assets and financial liabilities are offset, and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to offset
the amounts and intends either to settle them on a net basis or io realise the asset and settle the liability
simultaneously.

{j) Impairment of financial instruments

()

Non-derivative financial asseis

Financial assets not classified as at fair value through profit or loss, including an interest in an equity-
accounted investee, are assessed at each reporting date to determine whether there is objective
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(ii)

(iff)

(iv)

evidence that it is impaired.

Objective evidence that financial assets are impaired includes:

« default or delinquency by a debtor;

« restructuring of an amount due to the Group on terms that the Group would not consider otherwise;
« indications that a debtor or issuer will enter bankrupicy:

e adverse changes in the payment status of borrowers and issuers;

» the disappearance of an active market for a security; or

» observable data indicating that there is measurable decrease in expected cash flows from a group of
financial assets.

Financial assets measured a amortised cost

The Group considers evidence of impairment for financial assets measured at both a specific asset and
a collective level. All individually significant assets are assessed for specific impairment. Those found
not to be impaired are then collectively assessed for any impairment that has been incurred but not yet
individually identified. Assets that are not individually significant are collectively assessed for impairment.
Collective assessment is carried out by grouping together assets with similar risk characteristics.

in assessing collective impairment, the Group uses historical information on the timing of recoveries and
the amount of loss incurred, and makes an adjustment if current economic and credit conditions are such
that the actual losses are likely to be greater or lesser than suggested by historical trends.

An impairment loss is calculated as the difference between an asset’s carrying amount and the present
value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses
are recognised in profit or loss and reflected in an allowance account. When the Group considers that
there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the
amount of impairment loss subsequently decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, then the previously recognised impairment loss is

reversed through profit or loss.

Equity-accounted invesiees

Animpairment loss in respect of an equity-accounted investee is maasured by comparing the recoverable
amount of the investment with its carrying value. An impairment loss is recognised in profit or loss, and
is reversed if there has been a favourable change in the estimates used to determine the recoverable

amount.

Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets {other than
deferred tax assets) to determine whether there is any indication of impairment. If any such indication
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exists, then the asset's recoverable amount is estimated. Indefinite life intangible assets are tested
annually for impairment.

Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other asserts of cash
generating units (CGUs). Goodwill arising from a business combination is allocated to CGUs or groups
of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs
to sell. Value in use is based on the estimated future cash flows, discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of the asset or CGU exceeds its recoverable
amount.

Impairment losses are recognised in profit or loss. They are allocated first to reduce the carrying amount
of any goodwill allocated to the CGU, and then to reduce the carrying amounis of the other asseis in the
CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed, For other assets, an impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, net of depreciation or amortisation, if
no impairment loss had been recognised.

(k) Finance costs

Finance costs are generally expensed as incurred except where they relate to the financing of assets requiring
a substantial period of time to prepare for their intended future use.

{I) Trade and other receivables

Receivables which generally have 30 day terms are recognised and carried at original invoice amount less an
allowance for any uncollectible amounts,

An allowance for doubtful debts is made when there is objective evidence that the entity may not be able to
collect the debt. Bad debis are written off as incurred.
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{m) Trade and other payables

Trade and other payables are carried at amortised cost and represent liabilities for goods and services
provided fo the Group prior to the end of the financial year that are unpaid and arise when the Group becomes
obliged to make future payments in respect of the purchase of these goods and services.

(n) Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset.

Lease payments are apportioned between finance charges and reduction of the lease liabitity so as to achieve
a constant rate if interest on the remaining balance of the liability. Finance charges are charged directly
against income.

{i} Finance leases

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to the
ownership of the leased item, are capitalised at the inception of the lease at the fair value of the leased
property or, if lower, at the present value of the minimum lease payments.

Lease paymenis are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate if interest on the remaining balance of the liability. Finance charges are charged
directly against income.

{ii} Operating leases

Operating leases are not capitalised and rental payments are included in the profit or loss on a straight
line basis over the lease term. Operating lease incentives are recognised in the profit or loss as integral
part of the total lease expense.

{o) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embeodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the of the obligation.

When the Group expects all or some of a provision to be reimbursed, for example under an insurance contract,
the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.
The expense relating to any provision is presented in the income statement net of any reimbursement.

ff the effect of the time value of money is material, provisions are discounted using a current interest rate that

reflects the risks specific to the liability.
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When discounting is used, the increase in the provision due to the passage of time is recognised as a
borrowing cost.

(p) Share capital

Ordinary share capital is recognised at the fair value of the consideration received by the Group. Any
transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of the
share proceeds received.

{q) Determination of fair values

Fair value of an asset or a liability, except for share-based payment and lease transactions, is determined as
the price that would be received io sell an asset or paid to transfer a liability in an orderly fransaction between
market participants at the measurement date. The measurement assumes that the transaction to sell the
asset or transfer the liability takes place either in the principal market or in the absence of a principal market,
in the most advantageous market.

For a non-financial asset, the fair value measurement takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair value is categorised into different levels in a fair value hierarchy based on the input used in the

valuation technigue as follows:

Level 1: Quoted prices {unadjusted) in active markets for identical assets or liabilities that the Company can
access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

The Company recognises transfers between levels of the fair value hierarchy as of the date of the event or
change in circumstances that caused the transfers.
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7. SALES REVENUE

Services

Software
Technology
Govermment grants
‘Sales Revenue

8. FINANCEINCOME/(EXPENSE)

Interest income
Finance income
Interest expense

Hire purchase

Debt Arrangement fees
Finance expense
Finance expense - net

9. OTHERINCOME/EXPENSE)

. 35132,175

37,535,935

4,499,235 3,604,574
6,334,596 -
2,934,584 2,392,362
48,900,590 43,532,870

48,749
(862,231) (338,788)
- (74,205)
(86,030) (134,109)
(948,261) (547,103)
(899,512) (491,138)

un: . 30Jun

P.rofit on. diépoéal o.f prbperty, p.Iaht'and eqhibrﬁent

:Unrealised foreign exchange profit - het
Other income

Advertising

Facilities

Consulting

Management fees paid

Loss on disposal of property, plant and equipment
Equity accounted associates

Realised foreign exchange loss - net
Other

Other expense

20T

o uUs$

308

228,246 341,730
228,246 342,038
{1,000,835) (936,522)
(5,353,886)  (3,515,268)
{931,160) {764,582}

- (128,941)

(10,875) N

- (5,881)

(135,868) (294,903)
(5,028,938) (5,768,528}
(12,462,563) (11,414,625)
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10. AUDITOR'S REMUNERATION

Addit and review séﬁrices
Auditers of the Group — Moore Stephens
Audit and review of financial statements 155,504 119,189

11. EMPLOYEE BENEFITS

Salaries and fees 23,468,238 17,810,065
Superannuation 1,745,496 1,353,807
Payroll tax 1,422,509 1,087,260
Other benefits 1,679,597 831,653
Share based payments 664,773 134,195

28,880,613 21,196,980

12. INCOME TAXES

{a) Amounts recognised in consolidated profit or loss and other comprehensive income

LT 018 2017
S B T I T[]
Current tax expense
Cument year 2,384,975 2,266,141
Withholding tax 143,076 (20,423)
Adjustment for prior years (417,886} {162,297)
Total current tax expense 2,110,165.01 2,083,421
Deferred Tax

Current year {1,169,254) -
Adjustment for prior years {482,047} 670,065
Tax expense 458,864 2,753,486
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{b) Numerical reconciliation of tax expense

(Loss)/Profit before tax (1,455,977) 4,093,340

Tax using the Company's domestic tax rate of 30% (438,793) 1,228,002
Effect of tax rates in foreign jurisdictions 841,414 370,899
Change in tax rates 128,001 4,238
Exempt foreign income - (51,655)
Research and development (880,375) (717,709)
Capital allowances 20,173 61,347
Non-deductible expenses (263,215) 21,176
Pioneer status income not subject to tax (2,165,835) (668,990)
Non-temporary differences 2,526,355 2,208,270
Temporary differences (249,742) (170,759)
Prior year adjustments (902,272) (186,251)
Tax losses not recognised 1,698,077 686,608
Withholding tax 143,076 {30,990)
Tax expense 458,864 2,753,486

{c) Amounts recognised in consolidated statement of financial position

‘Deferred tax asset 4,174,386 2,123,803
Deferred tax liability - (333,465)
4,174,386 1,790,338

{d) Movement in temporary differences during the year ended 30 June 2018:

I R e T T T S S Y Balance  Recognised in  Recognised in’

din . Balance

+'30-Jun-18

Bomowings 27,057 - - 27,057
Other current assets 24 450 186,370 - 210,820
Property, plant and egquipment (861,822) (108,970) - (970,792)
Cash and cash equivalents (1,375) (18,920} - {20,285)
Trade and other receivables (27,520) 28,672 - 1,152
Prepayments (677) 677 - -
Trade and other payables 40,251 39,684 - 79,935
Provisions 473,210 58,872 - 532,082
Tax losses camed forward 2471738 3,734,667 - 6,206,405
Deferred tax (assetsYliabilities not recognised {354,974} (1,537,004} {1,891,978)
1,790,338 2,384,048 - 4,174,386
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(e) Movement in temporary differences during the year ended 30 June 2017:

Bomowings . . . . . 27,.057. -

Other current assets 3,012 21,438 24,450
Property, plant and equipment (665,574) {196,248) (861,822)
Cash and cash equivalents 15,628 (17,003} {1,375)
Trade and other receivables 23,099 (50.619) (27,520)
Prepayments 83,633 (84,310) 8677)
Trade and other payables 150,914 (110,663) 40,251
Provisions 340,545 132,665 473,210
Tax losses camed forward 1,458,797 1,012,941 2,471,738
Deferred tax (assets)liabilities not recognised - (354,974) (354,974)

1,437,111 353,227 1,790,338

13. CASH AND CASH EQUIVALENTS

o018
Cash at bank and on hand 2,254,754 3,431,842
Deposits - -
Cash and cash equivalents in the statement of financial position 2,254,754 3,431,842
Bank overdrafts (376,232) (42,176)
Cash and cash equivalents in the statement of cashflows 1,878,522 3,389,666

A secured bank overdraft facility of AUD$1,000,000 is currently in place, with an applicable floating charge

rate based on an overdraft index rate plus a margin.
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14. TRADE AND OTHER RECEIVABLES

S0 30-dun L 030-dun
L 2018 201 7
T SLTUUSE US$
Current asset
Trade receivables 8,760,945 8,637,562
Allowance for doubtful trade receivables - {20,000)
Trade receivables - net 8,760,945 8,617,562
Indirect taxes receivable 84,103 280,703
Other receivables - 8,520
Current trade and other receivables 8,845,048 8,906,786

Credit terms for trade receivables average 30 days

15. OTHER CURRENT ASSETS

SR 30-dun T 30-dun

Co2018 2017

. US$ S us$

.Work in progress 2,803,412 1,377,830
Bonds and security deposits 1,148,383 904,106
Sundry - 31,066

3,951,795 2,313,003

16. EQUITY-ACCOUNTED INVESTEES

30Jun - 30-Jun

2018 o 02017

S Usg o T USS

Opening interests is associates 4,459 10,340
Equity accounted profit and loss (4,495) (5,881)
Closing Interests in associates™ - 4,459

{a) Associates

The Group has interests in the following associates:

~30-Jun . 30-Jun

12018 S 2017

DownUnder Geosolutions {Malaysia) Sdn. Bhd. - 49%
Rouge Rock Pty Ltd 49% 49%
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17. PROPERTY, PLANT & EQUIPMENT

s .constructlon'-i_ Total

:-USSI---*- US$'-- ._ TIUSE o e L g
Cost

Balance at 1 July 2016 22,639,857 4,521,164 983,299 120,061 - 28,264,381
Additions 8,240,692 768,262 187,094 - 4,298,488 13,504,535
Transfer between group - - - - - -
Reclassification 1,190,191 {1,748,905) 6,743 - - (551,971)
Dispasals (3,126,911) (186.699) (185,860) - - {3.499,470)
Balance at 30 June 2017 28,943,828 3,353,822 1,001,276 120,061 4,298,488 37,717,476
Balance at 1 July 2017 28,943,829 3,353,822 1,001,276 120,081 4,298,488 37,717,476
Additions 4,730,301 2,125,583 561,789 - 65,138 7,482,811
Transfer between group 33,472 - 10,282 - 43,754
Reclassification 4,188,590 71,342 28,295 - (4,289,227) -
Disposals {114,020) (634.973) {29,708) - (778,701)
Balance at 30 June 2018 37,783,172 4,915,774 1,571,934 120,061 74,393 44,465,340

Accumulated depreciation

Balance at 1 July 2016 14,778,712 1,328,614 593,610 45,023 - 16,745,859
Depreciation 5,302,302 457,453 187,150 30,0158 - 5,986,920
Reclassification (278,380) (280,313) 6,723 - - (551,871}
Disposals {2,428,362) (171.962) (176,401) - - {2,774,724)
Bajance at 30 June 2017 17,376,272 1,333,792 621,082 75,038 - 19,406,184
Balance at 1 July 2017 17,378,272 1,333,792 621,082 75,038 - 19,406,184
Depreciation 6,834,194 504,185 319,213 30,015 - 7,687,607
Transfer between group 22,840 - 10,282 - - 33,122
Disposals (61.477) (634.,969) {25,891} - - (722,437)
Balance at 30 June 2018 24,171,829 1,203,008 924,586 105,053 - 26,404,476

Carrying amounts
At 30 June 2017 11,567,556 2,026,030 380,194 45,023 4,298 488 18,311,291
At 30 June 2018 13,611,343 3,712,766 647,348 15,008 74,399 18,060,363
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18. INTANGIBLE ASSETS

- Total
LULIouss
H
iGost
Balance at 1 July 2016 2,295,002 67,041 116,335 1,131,025 3,609,403
Acquisitions - 556 - 206,395 206,851
.Disposals - (62,405) {60,073) (2,505) (124,883)
:Balance at 30 June 2017 2,285 002 5,192 56,262 1,334,915 3,691,371
Balance at 1 July 2017 2,285,002 5,192 56,262 1,334,815 3,601,371
|Acquisitions - - 35,001 50,478 85478
:Balance at 30 June 2018 2,285,002 5,192 91,263 1,385,393 3,776,850
Accumuiated amortisation
Balance at 1 July 2016 1,431,383 67,041 115,216 378,052 1,991,682
Amortisation 459 132 - - 232,775 691,906
Disposals - (61,849) (58,955) - (120,804)
Balance at 30 June 2017 1,880,515 5,192 56,262 610,827 2,562,796
Balance at 1 July 2017 1,880,515 5,192 56,262 610,827 2,662,796
Amortisation 404,487 - 12,833 237,188 654,518
:Balance at 30 June 2018 2,295,002 5,192 68,095 848,025 3,217,314
Carrying amounts
1AL30 June 2017 404 487 - - 724,088 1,128,576
‘At 30 June 2018 - - 22,168 537,368 559,536

The Group generates a revenue stream from multi-client studies, which are available for sale. Development
costs of the multi-client assets fo-date have been capitalised and are being amortised over a period of 5 years.

19. OTHER ASSETS

Loans 875,687 880,291
Receivable from equity accounted investee - 2,607
875,687 882,898
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20. TRADE AND OTHER PAYABLES

Current liabilities
Trade payables
Accruals

Goods and services tax payable
Other

Current trade and other payables

Non-current liabilities
Deferred rent

Non-current trade and other payables

2,244,688 5,628,107
1,056,366 1,297,441
- 129,095

580,636 519,271
3,881,680 7,573,914
2,156,292 806,442
2,156,292 806,442

(1) The normal trade credit terms granted by trade creditors to the Company are 30 days.

21. PROVISIONS

Current liability
Provision for annual leave
Provision for long service leave

Non-current liability
Provision for long service leave

Reconciliation of movements in provisions:
Provision for annual leave

Balance at beginning of year

Provision movement during the financial year
Balance at yer end

Provision for long service leave

Balance at beginning of year

Provision movement during the financial year
Balance at year end

1,168,311 1,029,659
414,715 400,875
1,583,026 1,430,534
190,580 146,831
190,580 146,831
1,029,659 704,874
138,652 324,785
1,168,311 1,029,659
547,706 430,317
57,589 117,389
605,295 547,706
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22, LOANS AND BORROWINGS

SELC 0 Bank

Wdunds . foan

Canying Value 11,683,940

S uss

7 'Premium
© o Funding o

5,401,650

" Promissory

A : Total

o uss
17,085,590

Current
Non-current

2,105,003
9,678,837

2,528,224
2,873,426

4,833,227
12,452,363

11,683,940

5,401,650

17,085,590

Carrying Value 7,422,198

loan. .
S USE

- Premium
*Funding"
(i),

S uUSS

12,410

3,797,402

. Promissory ..o

: : Total

Sus$
11,232,010

Current 2,853,332

Non-cumrent 4,568,866

12,410

1,256,142
2,541,260

4,121,884
7,110,126

7,422,198

12,410

3,797,402

11,232,010

(i} The following facilities are currently in place:

(a) Revolving facility of US$6,000,000 (2017 — US$$6,000,000):

This facility is comprised of two sub facilities covering working capital and growth capex. Interestis

calculated as LIBOR plus a margin.

(b) Term debt facilities of US$ 14,700,000 (2017 - US$11,000,000):

These facilities are key refinancing facilities comprised of three term debt components. Inferest is

calculated as LIBOR plus a margin.

The Group has provided the following security in relation to the bank facilities:

{0 A first ranking general security to CBA (Commonwealth Bank of Australia) over all present and

future rights, property and undertakings;

(i Generai security deed and working capital guarantee recourse deed with EFIC (Export Finance

Insurance Corporation) in Australia to partially guarantee facilities provided by CBA.

(iif)

There is a fixed charge on all freehold, leasehold, book debts and other assets of the Group, in

respect of a bank loan drawdown. The bank also has a floating charge over all the assets of the

Group.
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Covenants are imposed by the bank on a quarterly basis and include:

(a) A gross leverage ratio based on financial indebtedness divided by Group EBITDA; and

{b} A debt service coverage ratio of after debt cashflows as a proportion of debt servicing

The weighted average effective interest rate on the bank loans is 4.98% per annum (2017: 4.61%).

{i} The premium funding loan was taken out to cover the payment of premiums due under the funded

policies.

(i) Promissory note is due to Wells Fargo Equipment finance Inc and is secured by the underlying computer

equipment in DownUnder GeoSolutions (America) LLC. Intel Corporation have also provided a

guarantee to Wells Fargo through a recourse agreement. The carrying value of promissory notes is
shown net of deferred finance charges of US$192,505 (June 30, 2017 — US$ 214,432).

23. CAPITAL AND RESERVES

{a}) Share Capital

Share capital comprises ordinary shares. The holders of these shares are entitled to receive dividends as

declared from time to time.

Fully paid up shares
Balance at beginning of year

Issued and fully paid shares™

Paid up underloan funded share plan @
Options excercised

Balance atend of year

Issued under loan funded share plan
Balance at beginning of year

Vesting conditions not met @

Paid up underloan funded share plan @
Issued during the yearts)

Balance at end of year

CNees . US$ Nl us§.
53,972,960 5,033,634 53,092,692 4,678,984
333,392 317,458 40,268 44,700
4,525 2,871 ] ]

- - 840,000 309,950
54,310,877 5,353,963 53,872,960 5,033,634
7,783,521 - 6,755,470 -
(205,964) - - -
(4,525) - . -
666,433 - 1,028,051 -
8,239,465 - 7,783,521 -
62,550,342 5,353,963 61,756,481 5,033,634

Total shares issued

(1) 48,000 (FY17 —40,268) fully paid ordinary shares were issued to the non-executive directors, as payment

for services rendered and 285,392 (FY17 — Nil) fully paid shares were issued to new employees.
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(2} 4,525 (2017 - Nil) shares were paid up under the Loan Funded Share Plan.

{3) The Company offers key employees the opportunity to acquire shares in DownUnder GeoSolutions

(Australia) Pty Ltd under a Loan Funded Share Plan (LFSP). During the year, the total number of shares

taken up were 666,433 (2017: 1,028,051). The shares are purchased with the assistance of a limited

recourse loan for a term of ten years. Any dividends payable in respect of these shares are repayable

against the loan, until the loan is fully repaid. The balance of the recourse loan at 30 June 2018 is

$6,929,882 (2017: $6,399,152)

The fair value of the shares granted under the LFSP was measured using the Biack-Scholes methad.

Expected volatility is estimated by considering historic average share price volatility.

(4)  During the year, 69% of shares under the 2014 Loan Funded Share Plan vested.

(b} Reserves

‘Share based payments reserve! 736,570 369,664

Translation reserve® (2,177.,270) (2,177.490)
{1.440.700) {1,807.826)

Reconciliation of movement in reserves:

Share based paymentis reserve

‘Balance at beginning of year 369,664 530,223

Utilisation of dividend to repay loan funded share plan debt - 26,297

.Share based payments recognised 366,906 134,195

Options excercised : (321,051)

Balance at end of year 736,570 369,664

Translation reserve

Balance at beginning of year (2,177,490) {2,177,490)
Change in control of subsidiary 220 -
‘Effect of translation of foreign currency operations to Group presentation - -
Balance atend of year (2,177.270) {2.177.490)

{1)  The share based payment reserve comprises expenses incurred from the issue of Company's options

and shares under the employee loan funded share plan.
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(2)  The franslation reserve comprises all foreign exchange differences arising from the translation of the
financial statements of the Group where the functional currencies are different to the presentation
currency for reporting purposes, including the translation of liabilities that hedge the Group’s net
investment in a foreign subsidiary.

24. DIVIDENDS PAID

ﬁisfributions' p.ai.d': |
Declared and paid unfranked ordinary dividend - {187,848)

25. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

(a) Financial risk management

The Group's financial instruments consist mainly of deposits with banks, short-term investments, accounts
receivable and payable, loans and leases.

The total for each category of the financial instruments, measured in accordance with AASB 139: Financial
Instruments: Recognition and Measurement, as detailed in the accounting policies to these financial statements,
are as follows:

‘Financial assets

Cash and cash equivalents 1,878,522 3,389,666
Trade and other receivables 8,845,048 8,906,786
10,723,570 12,296,452
Financial liabilities
Financial liabilities at amortised cost:
Trade and other payables (3,881,690) (7,673,914)

Leans and borrowings

(17,085,590)

(11,232,010)

(20,967,280)

{18,805,924)

43



DOWNUNDER GEOSOLUTIONS (AUSTRALIA) PTY LTD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 June 2013

{b) Financial risk management policies

The directors’ overall risk management strategy seeks to assist the Company in meeting its financial targets,
while minimising potential adverse effects on financial performance. Risk management is reviewed by the
Board of Directors (the Board) on a regular basis. This includes the credit risk and future cash flow
requirements.

The main purpose of non-derivative financial instruments is fo raise finance for company operations. The
Company does not have any derivative instruments at 30 June 2018.

Risk management policies are approved and reviewed by the Board on a regular basis. These include credit

risk policies and future cash flow requirements.

(¢} Specific financial risk exposures and management

The main risks the Group is exposed to through its financial instruments are credit risk, liquidity risk, and market
risk relating 1o interest rate risk and other price risk.

There have been no substantive changes in the types of risks the Group is exposed to, how these risks arise,

or the Board's objectives, policies and processes for managing or measuring the risks from the previous period.

(V) Credit risk
Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties

of contract obligations that could lead to a financial loss to the Group.

Credit risk is managed through maintaining procedures ensuring, to the extent possible, that customers and
counterparties to transactions are of sound credit worthiness, granting and renewal of credit limits, the regular
monitoring of exposures against such limits and the monitoring of the financial stability of significant customers
and counterparties. Such monitoring is used in assessing receivables for impairment. Credit terms are
generally 30 days from the date of invoice.

Risk is alsc minimised through investing surplus funds into financial institutions that maintain a high credit rating.

The Group trades with recognised, creditworthy third parties. Receivable balances are monitored on an ongoing
basis, with the result that the Group's bad debt exposure is not significant.

The Group has no significant concentrations of credit risk with any single counterparty or group of

counterparties.
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30JupB

:Trade and term receivables 8,760,945 - 3,354,743 1,206,081 680,835 1,224,823 2,294,453
‘Other receivables 84,103 84,103
8,845,048 - 3,354,743 1,206,091 680,835 1,224,823 2,378,556

-amount . impaired - T

Trade and term receivables 8,617,563 (20,000) 2,810,577 96,265 1,806,791 296,420 3,627,509
Other receivables 289,224 289,724
8,906,786 (20,000) 2,810,577 96,265 1,806,781 296,420 3,916,733

(i) Liquidity risk
Liquidity risk arises from the possibility that the Group might encounter difficulty in settling its debts or otherwise

meeting its obligations related to financial liabilities. The Group manages this risk through the following
mechanisms:

» preparing forward-looking cash flow analyses in relation to its operating, investing and financing activities;
s monitoring undrawn credit facilities;

s obtaining funding from a variety of sources;

« maintaining a reputable credit profile;

» managing credit risk related to financial assets;

» only investing surplus ¢ash with major financial institutions; and

+ comparing the maturity profile of financial liabilities with the realisation profile of financial assets.

The table below reflects an undiscounted contractual maturity analysis for non-derivative financial liabilities.

Bank overdrafts have been deducted in the analysis as management does not consider that there is any material
risk that the bank will terminate such facilities.

S R 'F""W‘PQ- - _'qdntrat:tual Gmonths 9."__'-' 6:12.::'16n¥hs: '1-é \:(ea'rs 2-5 y.e;_a'..:r.:"mpr.? _tha_h_s_
S - amount *.-cash outflows .. less o0 T ‘years
RPN Sus$ o uss Tt sUss o TS U uss T Uss o i uss
Bank loans 11,683,840 11,683,940 1,711,289 1,975,896 1,138,460 6,451,359 406,936
Promissary note 5,401,650 5,401,650 1,194,188 1,216,656 2,387,776 603,030 -
Trade and cther payables 3,881,680 3,881,680 3,660,478 221,212 - - -

20.957£80 20,967&80 6,565,955 3,413,764 3,526,236 7,054,388 406,936
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Cafrying:’
;amount

"+ Contractual

““More than 5,

B0unA7 e

Bank loans 7,422,198 7.422,598 1,436,666 1,416,666 1,396,670 2,750,000 422196.4
Premium funding 12,410 12,410 12,410 - - - -
Promissory note 3,797,402 3,797,402 622 271 633,871 2,541,259 - -
Trade and other payables 7,673,914 7,573,914 7,503,035 70,879 - - -

18,805,924 18,805,924 9,574,382 2,121,417 3,937,929 2,750,000 422,196

Cash flows realised from financial assets reflect management's expectation as to the timing of realisation.
Actual timing may therefore differ from that disclosed. The timings of cash flows presented in the table to settle
financial liabilities reflect the earliest contractual settlement dates and do not reflect management’s expectations
that banking facilities will be rolled forward.

Financial assets pledged as collateral

Certain financial assets have been pledged as security for debt and their realisation into cash may be restricted
subject to terms and conditions attached to the relevant debt contracts (refer to Note 24 for further details).

(i)  Market risk
Interest rate risk

Exposure fo interest rate risk arises on financial assets and financial liabilities recognised at the end of the
reporting period whereby a future change in interest rates will affect future cash flows or the fair value of fixed
rate financial instruments. The Group is also exposed to earnings volatility on floating rate instruments. The
financial instruments that expose the Group to interest rate risk are limited to borrowings, and cash and cash
equivalents.

The following table illustrates sensitivities to the Group’s exposures to changes in interest rates. The table
indicates the impact on how profit and equity values reported at the end of the reporting period would have
been affected by changes in the relevant risk variable that management considers to be reasonably possible.

2018 2017
S LTSS US
impact on profit
2% increase in interest rates {209,871) (194,680)
2% decrease in interest rates 209,871 194,680

There have been no changes in any of the assumptions used to prepare the above sensitivity analysis from the
prior year.

The Group also manages interest rate risk by ensuring that, whenever possible, payables are paid within any
pre-agreed credit terms.
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(d) Capital management

Management effectively manages the Group's capital by assessing the Group's financial risks and adjusting its
capital structure in response to changes in these risks and in the market. These responses include the
management of debt levels, distributions fo shareholders and share issued.

Management controls the capital of the Company in order to maintain a good debt to equity ratio, provide the
shareholders with adequate returns and ensure that the Group can fund its operations and continue as a going
concern.

There have been no changes in the strategy adopted by management to manage the capital of the Company.

26. KEY MANAGEMENT PERSONNEL COMPENSATION

The total of remuneration paid to key management personnel of the Group during the year is as
follows:

_  ' 5w30dynfg .ﬁ_SOdHh

20180 2017

SR R A T IR N S Cosious$ o uss
Key management personnel compensation 1,326,170 1,466,655

No remuneration was paid by the parent entity to key management personnel.

There are no other key management compensation transactions for the year ended 30 June 2018
or 30 June 2017.

27. COMMITMENTS

e
:;x:ﬁ 20181' ]:ﬂ.“f2Q§?

Operating lease commitments

Non-cancellable operating lease rentals

Within one year 2,622,584 1,696,394

One year or later and no later than five years 8,221,327 7,618,116

Later than five years 4,971,386 6,317,736

15,815,297 15,632,246

Capital expenditure commitments

Contracted but not provided for and payable

Within one year - 5,247 070
- 5,247,070

Operating lease rentals relate to premises. Capital expenditure relates to office fit-outs and compute.
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28. CONSOLIDATED ENTITIES

:.Parent entity:

DownUnder GeoSolutions (Australia) Pty Ltd Ausfralia
‘Subsidiaries:
‘DownUnder GeoSolutions Pty Ltd Australia

:DownUnder GeoSolutions (UK) Ltd United Kingdom
‘DownUnder GeoSolutions (London) Pty Lid United Kingdom
:DownUnder GeoSolutions {America) L1.C USA

Dugeo (M) Sdn Bhd Malaysia
‘DownUnder GeoSolutions {Asia) Sdn Bhd Malaysia
-DownUnder GeoSolutions {(Malaysia) Sdn Bhd Malaysia

29. PARENT ENTITY DISCLOSURES

100%
100%
100%
100%
100%
100%

49%

100%
100%
100%
100%
100%
100%

As at, and throughout, the financial year ended 30 June 2018 the parent entity of the Group was DownUnder
GeoSolutions (Australia) Pty Ltd.

‘Results of parent entity:
Profit/(loss) for the year
‘Other comprehensive income/(expense)
Total comprehensive expense for the year

‘Financial position of parent entity at year end:
‘Cument assets
Total assets

Current liabilities
Total liabilities

Total equity of parent entity comprising of:
Share capital

Reserves

Retained eamings

Total equity

(917,979) (97,504)
(917,979) (97,504)
2,467 313,325
4,135,463 4,081,600
7,574 (266,328)
7,574 (266,328)
5,353,063 5,033,634
(343,509) (699,267)
(867,417) 13,561
4,143,037 4,347,928
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(a) Parent entity contingent liabilities

There were no contingent liabilities of the parent entity as at 30 June 2018 and as at 30 June 2017.

(b) Parent entity capital commitments for acquisition of property, plant and equipment

There were no capital commitments of the parent entity as at 30 June 2018 and as at 30 June 2017.

30. FAIR VALUE MEASUREMENTS

The Group does not subsequently measure any liabilities at fair value on a recurring basis, or any assets or
liabilities at fair value on a non-recurring basis.

31. CONTINGENT LIABILITIES

There are no contingent liabilities as at 30 June 2018 (30 June 2017: None)

32. SUBSEQUENT EVENTS

On the 15th August 2018 , DownUnder GeoSolutions (America) LLC entered into a long ierm lease agreement
at a purpose built data centre to enable the group to expand its seismic processing and imaging business and
bring new product lines such as a cloud offering to the oil and gas indusiry.

On the 25th September 2018, DownUnder GeoSolutions (Australia} Pty Lid accepted an offer from CBA to
increase its borrowing facilities from USD 20.7m to USD 24.8m. This provides the group with USD 13.5m in
undrawn facilities to fund the new data centre. USD 7.0m is subject to annual review and USD 17.8m is inferest
only with a bullet repayment upon maturity being 3 years from financial close .
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