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DUG in a nutshell

o DUG is …

o Software

o Big compute

o Big data

o Numerical algorithms

o Services

o Delivered through …

o 4 global offices and high-performance computing centres

o 29 petaflops of compute and 35 petabytes of storage

o c. 300 staff

o Delivered to …

o 200 customers

o 48 countries
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H1 FY21 highlights

o DUG listed on ASX in August 2020

o Revenue at US$24.2m with EBITDA of US$4.2m

o DUG Insight Software revenue growth 12% year-on-year

o HPCaaS revenue growth 86% half-on-half

o Committed compute and storage revenue up 213% half-on-half

o Margin improvements in Software and HPCaaS segments

o Compute capacity increased from 18 to 29 double-precision petaflops

o Storage capacity increased from 27 to 35 petabytes

o Development of DUG Insight – Astrophysics, bringing leading edge 
visualisation to the Astrophysics industry

o Oil price recovery and stabilisation has bolstered the outlook for the 
Services business

Note: Half-on-half (hoh) compares H1 FY21 to H2 FY20. Year-on-year (yoy) compares H1 FY21 to H1 FY20.
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Industry diversification case study – Harry Perkins Institute 

o Landmark medical research client signed in October 2020, validating 
DUG’s industry expansion strategy

o The Harry Perkins Institute of Medical Research is one of Australia’s 
leading medical research institutes investigating diseases affecting the 
community

o The institute has more than 250 researchers located on three hospital 
campuses in Perth

o The deal provides access to high-performance computing (HPC) cycles 
to boost the research output of the institute

o HPC and storage capability is needed to conduct analysis using 
genomics and other bioinformatics heavy technologies. Bioinformatics 
combines biology, computer science, information technology, 
mathematics and statistics to analyse and interpret biological data

o DUG HPCaaS helps the institute fast track the development of new 
discoveries and treatments, and provide international and local 
pharmaceutical and biotechnology companies the facilities to trial the 
latest drugs and treatments
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o CSO measures the HPC market as c.US$151bn in 2019 and forecast it to grow c.25%
per year from 2019 to 2026 for a predicted market size of c.US$719bn

o DUG’s HPC team completed 18 proof of concepts during H1 FY21, 
with 7 currently underway, outside of the Oil & Gas (O&G) industry

o Industries evaluating DUG’s HPC include:

Life sciences                     Astrophysics                         Healthcare          

Radio astronomy             Medical research                 Resources 

Engineering firms            Climate and weather          Universities

o Growth in the HPC segment is led by client acquisition, the drivers for this are:

Proof of concepts / Evaluations      Software optimisation and high-end support       Brand recognition                    

HPC market size source (CSO): https://www2.cso.com.au/mediareleases/37086/high-performance-computing-market-garner-usd-7189/

HPCaaS outlook
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https://www2.cso.com.au/mediareleases/37086/high-performance-computing-market-garner-usd-7189/
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Profit and loss

o DUG is successfully transitioning towards Software and HPCaaS

o HPCaaS revenue up 86% half-on-half and DUG Insight revenue up 
12% year-on-year

o Pre-COVID, year-on-year revenue comparison reflects the impact of 
delayed projects in Services

o Earnings base has proved resilient with marginal improvement in 
the half-on-half underlying EBITDA

o Research and development is fully expensed within the underlying 
EBITDA

o Underlying EBITDA excludes non-recurring costs relating to 
redundancies within the Services segment and bad debt write-offs. 
Listed company costs are excluded due to not being incurred in 
comparative periods

o Underlying NPAT excludes one-off finance expenses and transaction 
fees relating to the IPO in August 2020 and the pre-IPO in February 
2020

US$’m H1 FY21 H2 FY20
Change 
(hoh)

H1 FY20
Change 
(yoy)

HPCaaS 1.3        0.7        0.6        0.8        0.5        
Services 18.2      17.0      1.2        19.9      (1.7)       
Software 3.3        2.1        1.2        4.6        (1.3)       
Government grants 1.4        2.8        (1.4)       1.5        (0.1)       
Total Revenue 24.2      22.6      1.6        26.8      (2.6)       

Employee Benefits 15.1      14.5      0.6        15.9      (0.8)       
Other Operating Costs 4.9        4.0        0.9        5.8        (0.9)       
Total Operating Costs 20.0      18.5      1.5        21.7      (1.7)       

Underlying EBITDA 4.2        4.1        0.1        5.1        (0.9)       

Depreciation and 
Amortisation 3.8        4.4        (0.6)       4.8        (1.0)       

Underlying EBIT 0.4        (0.3)       0.7        0.3        0.1        

Underlying NPAT (0.9)       (1.0)       0.1        (2.5)       1.6        

Non-recurring and 
listed company costs (1.7)       -        (1.7)       -        (1.7)       
Non-recurring finance 
costs related to IPO (1.8)       (4.8)       3.0        -        (1.8)       

Statutory NPAT (4.4)       (5.8)       1.4        (2.5)       (1.9)       
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Balance sheet
o Fixed assets reflect the net book value of compute, storage, network and data room 

infrastructure

o DUG builds long-lead time data centre infrastructure upfront, with short lead-time 
items (compute and storage) added just-in-time as demand dictates

o US$5.5m invested in H1 FY21 to increase compute and storage capacity, mainly in 
the Houston facility

o Net debt, excluding lease liabilities, down from US$28.1m to US$4.2m, with the 
main reductions from:

o Convertible notes of US$15.4m converted to equity at IPO

o CBA revolving facility repayment of US$6.0m

o Debt facilities:

o Maturity date on US$17.8m term debt facility extended to January 2022

o Discussions underway regarding further extension/amortisation

o Capitalised for growth with cash of US$14.7m

o The Loan Funded Share Plan can introduce US$8.3m of cash to DUG which is not 
recorded on the balance sheet

US$'m 31-Dec-20 30-Jun-20

Cash 14.7         12.0         
Trade and other receivables 12.8         10.7         
Current assets 27.5         22.7         

Fixed assets 25.5         22.7         
Right of use assets 11.8         12.3         
Long-term receivables and other 7.6           7.0           
Non-current assets 44.9         42.0         
Total assets 72.4         64.7         

Trade payables 2.4           3.0           
Other payables and accruals 2.5           2.3           
Lease liabilities 2.2           2.3           
Loans and borrowings 0.3           15.7         
Current liabilities 7.4           23.3         

Loans and borrowings 18.6         24.4         
Provisions and others 0.2           0.2           
Lease liabilities 13.2         13.0         
Non-current liabilities 32.0         37.6         
Total liabilities 39.4         60.9         

Net assets 33.0         3.8           

Share capital 39.2         5.5           
Retained earnings (0.9)         (1.0)         
Reserves (5.3)         (0.7)         
Total equity 33.0         3.8           
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Cashflow

o Underlying operations are cash generative

o Invested US$5.5m in increasing compute, storage and networking 
capacity in the Houston facility

o Net IPO proceeds of $16.6m after payment of transaction fees

US$'m H1 FY21 H1 FY20

Underlying operating cashflow 0.6       1.2       
Non-recurring cash items (1.3)      -       
Statutory net cashflow from operating act (0.7)      1.2       

Capital expenditure (5.5)      (0.3)      
Other investing 0.5       -       
Net cash used in investing activities (5.0)      (0.3)      

Net IPO proceeds 16.6     -       
Proceeds from borrowings -       2.4       
Repayment of borrowings & interest (6.6)      (1.2)      
Repayment of lease liabilities & interest (1.6)      (2.0)      
Net cash flows from financing activities 8.4       (0.8)      

Net increase in cash and equivalents 2.7       0.1       
Cash and equivalents at beginning of half 12.0     2.0       
Cash and equivalents at end of half 14.7     2.1       
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Summary & outlook

o DUG is well positioned to grow revenue and earnings

o DUG is in multiple discussions to extend its software and HPC 
expertise into other industries

o Harry Perkins and ICRAR are just the start

o Large amounts of DUG’s deep seated expertise are applicable in 
many other industries

o Oil price recovery and stabilisation has heightened activity in the O&G 
industry

o DUG’s BD staff are busy with increased activity in the first few 
months of 2021

o DUG is gaining traction in non-Oil and Gas sectors

o Increasing levels of interest

o Leveraging DUG’s recognition in the marketplace
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Disclaimer
This presentation has been prepared by DUG Technology Ltd ("DUG") based on information available as at the date of this presentation. The information in this presentation is 
provided in summary form and does not contain all information necessary to make an investment decision. Reliance should not be placed on the information or opinions contained in 
this presentation. An investor must not act on the basis of any matter contained in this presentation but should make its own assessment of DUG as part of its own investigations.

This presentation has been provided for general information purposes only. It does not constitute an offer, invitation, solicitation or recommendation with respect to the purchase or 
sale of any security in DUG, nor does it constitute financial product advice or take into account any individual's investment objectives, taxation situation, financial situation or needs.

Although reasonable care has been taken to ensure that the facts stated in this presentation are accurate and that the opinions expressed are fair and reasonable, no representation 
or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions and conclusions contained in this presentation. To the 
maximum extent permitted by law, neither DUG, nor any of its officers, directors, employees and agents, nor any other person, accepts any responsibility or liability for the content of 
this presentation including, without limitation, any liability arising from fault or negligence, for any loss arising from the use of or reliance on any of the information contained in this 
presentation or otherwise arising in connection with it. This disclaimer also extends to all and any information and opinions contained in, and any omissions from, any other written 
or oral communications transmitted or otherwise made available to the recipient in connection with the opportunity outlined in this presentation and no representation or warranty 
is made in respect of such information.

The information presented in this presentation is subject to change without notice and DUG does not have any responsibility or obligation to inform you of any matter arising or 
coming to their notice, after the date of this presentation, which may affect any matter referred to in this presentation. The cover image is illustrative only.

This presentation may contain certain forward looking statements that are based on DUG's beliefs, assumptions and expectations and on information currently available to DUG 
management. Such forward looking statements involve known and unknown risks, uncertainties, and other factors which may cause the actual results or performance of DUG to be 
materially different from the results or performance expressed or implied by such forward looking statements. Such forward looking statements are based on numerous assumptions 
regarding present and future business strategies and the business, economic and competitive environment in which they operate in the future, which are subject to change without 
notice. Past performance is not necessarily a guide to future performance and no representation or warranty is made as to the likelihood of achievement or reasonableness of 
any forward looking statements or other forecast. To the full extent permitted by law, DUG and its directors, officers, employees, advisers, agents and intermediaries disclaim any 
obligation or undertaking to release any updates or revisions to information to reflect any change in any of the information contained in this presentation (including, but not limited 
to, any assumptions or expectations set out in the presentation).

All amounts are in United States Dollars (US$) unless otherwise stated.




